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Jesse Arreguín
Councilmember, District 4

To:

CONSENT CALENDAR
May 7, 2013
Honorable Mayor and Members of the City Council

From:

Councilmember Jesse Arreguín

Subject:

Supporting Senate Bill 603, Changes to State Security Deposit Law

RECOMMENDATION:
Adopt a Resolution supporting Senate Bill (SB) 603, introduced by State Senator Mark
Leno, which would change state Security Deposit law (Civil Code Section 1950.5) to
require statewide the payment of interest on security deposits and mandates increased
penalties for non-payment of security deposits, in addition to other changes. Copies of
the Resolution to be sent to Governor Jerry Brown, Senate President Pro Tem Darrell
Steinberg, Senator Loni Hancock, Senator Mark Leno, Assembly Speaker John A.
Perez and Assemblymember Nancy Skinner.
BACKGROUND:
The non-payment of security deposits by rental property owners is one of most common
grievances raised by tenants throughout California. In a recent survey by Tenants
Together, a statewide renters’ rights organization, over 60% of tenants surveyed
reported that their landlords had improperly withheld security deposits.
For many tenants, particularly lower-income tenants, the deposit is one of their biggest
financial assets and loss of deposit funds creates significant hardship.
Berkeley has a large number of renters, particularly students who rent housing for
shorter periods of time. In 1980, Berkeley voters adopted a Rent Stabilization
Ordinance, which not only established rent control but also required that security
deposits be held in a separate fund and that interest be paid back to tenants on the
security deposit on an annual basis. Despite these protections one of the biggest
landlord tenant problems is the lack of payment of security deposits when a tenant
moves out. This is a problem even in communities that have rent control. However the
other protections in the bill would help prevent the financial hardship of withholding
security deposits, which many renters need to help pay for renting a new apartment.
Likewise, it is a matter of basic fairness that tenants should receive interest payments
when their money is held as a deposit during the tenancy. Landlords regularly invest
these funds and receive interest payments from financial institutions. As the security
deposit is the tenant’s money, interest on the deposit should be paid to the tenant. SB
603 will make the long-overdue change to California law to require that tenants across

the state receive interest on security deposits. This bill will promote fair treatment and
payment of security deposits, an issue of great importance to California’s 15 million
tenants.
SB 603 is sponsored by Tenants Together, along with the Western Center on Law and
Poverty and the California Rural Legal Assistance Foundation.
FINANCIAL IMPLICATIONS:
None
CONTACT PERSON:
Jesse Arreguin, Councilmember, District 4
Attachments:
1. Resolution
2. Copy of Senate Bill 603

981-7140

RESOLUTION NO.
SUPPORTING SENATE BILL (SB) 603 WHICH WOULD CHANGE STATE SECURITY
DEPOSIT LAW (CIVIL CODE SECTION 1950.5) TO ESTABLISH STATEWIDE
REQUIREMENTS FOR THE PAYMENT OF INTEREST ON SECURITY DEPOSITS
AND MANDATES INCREASED PENALTIES FOR NON-PAYMENT OF SECURITY
DEPOSITS, IN ADDITION TO OTHER CHANGES
WHEREAS, the non-payment of security deposits by rental property owners is one of
most common grievances raised by tenants throughout California. In a recent survey by
Tenants Together, a statewide renters’ rights organization, over 60% of tenants
surveyed reported that their landlords had improperly withheld security deposits; and
WHEREAS, for many tenants, particularly lower-income tenants, the deposit is one of
their biggest financial assets and loss of deposit funds creates significant hardship; and
WHEREAS, Berkeley has a large number of renters, particularly students who rent
housing for shorter periods of time. In 1980, Berkeley voters adopted a Rent
Stabilization Ordinance, which not only established rent control but also required that
security deposits be held in a separate fund and that interest be paid back to tenants on
the security deposit on an annual basis; and
WHEREAS, despite these protections one of the biggest landlord tenant problems is the
lack of payment of security deposits when a tenant moves out; and
WHEREAS, it is a matter of basic fairness that tenants should receive interest payments
when their money is held as a deposit during the tenancy. Landlords regularly invest
these funds and receive interest payments from financial institutions. As the security
deposit is the tenant’s money, interest on the deposit should be paid to the tenant; and
WHEREAS, SB 603 will make the long-overdue change to California law to require that
tenants across the state receive interest on security deposits. However the other
protections in SB 603 would help prevent the financial hardship of withholding security
deposits, which many renters need to help pay for renting a new apartment. This bill will
promote fair treatment and payment of security deposits, an issue of great importance
to California’s 15 million tenants.
NOW THEREFORE, BE IT RESOLVED by the Council of the City of Berkeley that the
City of Berkeley hereby supports Senate Bill 603 which would change state Security
Deposit Law (Civil Code Section 1950.3) to establish statewide requirements for the
payment of interest on security deposits and mandates increased penalties for nonpayment of security deposits, in addition other changes to the law.
BE IT FURTHER RESOLVED that copies of this Resolution be sent to Governor Jerry
Brown, Senate President Pro Tem Darrell Steinberg, Senator Loni Hancock, Senator
Mark Leno, Assembly Speaker John A. Perez and Assemblymember Nancy Skinner.

