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Office of the City Manager
CONSENT CALENDAR

February 11, 2014

To: Honorable Mayor and Members of the City Council

From: CQ Christine Daniel, City Manager

Submitted by: William Rogers, Deputy City Manager

Subject: Sale of Property: Old Animal Shelter at 2013 2™ Street
RECOMMENDATION

Adopt first reading of an Ordinance approving the sale of City property at 2013 2" Street

and authorizing the City Manager to execute all necessary documents required to sell
the property for the amount of $1,200,000.

FISCAL IMPACTS OF RECOMMENDATION

Revenue generated from the sale of the property will be deposited into Budget Code
610-9701-392-0200 to be used for payment of approximately 3 years of debt service on
the Certificates of Participation issued to finance the new Animal Shelter, as anticipated
at the time of that financing.

CURRENT SITUATION AND ITS EFFECTS

The City engaged Tri-Commercial Real Estate Company in May of 2013 for assistance
with the sale of the former City of Berkeley Municipal Animal Shelter property located at
2013 2" Street in Berkeley. The property was listed and marketed and the City received
interest from potential buyers. On August 1, 2013, a letter of intent was submitted from
the Spirit Living Group with an offer of $1.2 million. On September 24, 2013 during the
due diligence period, the offer was withdrawn. The property was marketed further and
on November 1, 2013, the City received another offer of $1.15 million from Evans
Property Company. The City countered at $1.2 million and on November 14, 2013 the
counter-offer was accepted by the Buyer. The City and Buyer signed a purchase
agreement for $1.2 million, conditioned on City Council approval. A $50,000 check from
the buyer was deposited in an escrow account established at the Placer Title Company
as earnest money.

BACKGROUND

The property at 2013 2nd Street housed the former City of Berkeley Municipal Animal
Shelter -- a single story concrete-block building erected in the late 1950s. The City
concluded that this shelter building was unsafe and lacking appropriate space and
isolation facilities for animals. As a result, in 1998, the City decided to build a new shelter
and use the proceeds from the sale of the old shelter to help offset the costs associated
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with site acquisition and construction of the new shelter. In January 2013, the City’s new
animal shelter, the Dona Spring Memorial Animal Shelter, was completed.

RATIONALE FOR RECOMMENDATION

A new Animal Shelter has been built at 1 Bolivar Drive and therefore the old shelter is
no longer needed. As planned, the proceeds from the sale of 2013 2" Street will be
used to pay the debt service on the Certificates of Participation used to finance the new
animal shelter.

ALTERNATIVE ACTIONS CONSIDERED

Leasing the building to another animal-related organization was considered, however
the City needs the proceeds of the sale to assist in paying the debt service for the new
shelter.

CONTACT PERSON
William Rogers, Deputy City Manager, 981-7000

Attachments:
1: Ordinance
Exhibit A: Purchase and Sale Agreement
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ORDINANCE NO. -N.S.

AUTHORIZING THE SALE OF CITY PROPERTY AT 2013 2"° STREET

BE IT ORDAINED by the Council of the City of Berkeley as follows:

Section 1. Findings

a.

The property located at 2013 2™ Street was formerly used as the Municipal
Animal Shelter.

A new animal shelter was constructed at 1 Bolivar Drive and has been in
operation since November 2012 and the property at 2013 2nd Street is no longer
needed.

The City engaged Tri Commercial Real Estate to market the property in May
2013 and the City has received an offer in the amount of $1.2 million from Evans
Property Company #2.

. City Charter Article VII, Section 44(7) requires that the sale of public property

shall be by City Ordinance.

Staff recommends sale of 2013 2" Street to Evans Property Company #2, based
on receiving from it the best offer in the amount of $1,200,000 ($1.2 Million) and
the proposed buyer has deposited earnest money in the amount of $50,000 into
escrow at Placer Title Company.

Section 2. The sale of 2013 2" Street as set forth in the attached Purchase and Sale
Agreement is hereby approved, and the City Manager is hereby authorized to execute
all necessary documents to complete that sale and transfer the property.

Section 3. Copies of this Ordinance shall be posted for two days prior to adoption in the
display case located near the walkway in front of Council Chambers, 2134 Martin Luther
King Jr. Way. Within 15 days of adoption, copies of this Ordinance shall be filed at each
branch of the Berkeley Public Library and the title shall be published in a newspaper of
general circulation.

Exhibits
A: Purchase and Sale Agreement




































































