
 

Office of the City Manager 

2180 Milvia Street, Berkeley, CA 94704 ● Tel: (510) 981-7000 ● TDD: (510) 981-6903 ● Fax: (510) 981-7099 
E-Mail: manager@CityofBerkeley.info  Website: http://www.CityofBerkeley.info/Manager 

CONSENT CALENDAR 
April 29, 2014 
 

To: Honorable Mayor and Members of the City Council 

From: Christine Daniel, City Manager 

Submitted by:  Michael J. Caplan, Economic Development Manager 

Subject: Assessment: Telegraph Property and Business Improvement District 

RECOMMENDATION 
Adopt a Resolution: 
1. Approving the Annual Report for the Telegraph Property and Business Improvement 

District (hereafter “TBID” or “the District”) for FY 2014 (Exhibit A)  and proposed 
budget for 2015 (Exhibit B);  

2. Declaring an intention to levy annual assessments in the District for FY 2015; and  
3. Setting a public hearing on the levy of assessments for June 10, 2014.  
 
FISCAL IMPACTS OF RECOMMENDATION 
Proposed special assessment revenue for the TBID is approximately $240,889 for FY 
2015.  By State law, these funds must be spent for purposes specified in the 
Management Plan approved by Telegraph commercial property owners and ratified by 
the City Council when it renewed the TBID for a ten-year period on June 17, 2008 
(Resolution No. 64,102-N.S.) Annual assessment funds are deposited in the Telegraph 
Business Improvement District Fund (477-3302-312-1001) and expended from 477--
8703-465-3038.  

As a property owner within the District through the Telegraph-Channing garage, the City 
itself pays an assessment to the TBID.  With the proposed 2% increase recommended 
by the Board of Directors of the operating company for the TBID, the Telegraph 
Property and Business Management Corporation, the assessment would be $40,037 for 
2015.  This is billed directly to the City and paid through the Off-Street Parking Fund 
(835-4942-410.40-46). 

The Management Plan constitutes the Scope of Services for Contract No. 7813 
between the City and the Telegraph Property and Business Management Corporation. 
The Plan and Scope of Services require that revenues be spent for sidewalk cleaning, 
other maintenance activities, and promotion of the business district. State legislation 
requires that BID assessment revenues be spent for special services that supplement 
and enhance existing City services in the district and cannot be used to pay for these 
City services themselves. The City benefits indirectly through greater tax revenue from 
a cleaner, more prosperous business district. 

rthomsen
Typewritten Text
05



Assessment: Telegraph Property and Business Improvement District CONSENT CALENDAR 
 April 29, 2014 
 

Page 2 

CURRENT SITUATION AND ITS EFFECTS 
State legislation that authorizes formation of property-based BIDs (California Streets 
and Highways Code, Sections 36600 et. seq.) requires that the BID governing body 
submit an Annual Report on operations and a budget proposal to the City Council each 
year. The City Council may approve them with a Resolution to reauthorize the annual 
assessments. Accordingly, the President of the Telegraph Property and Management 
Corporation, with the assistance of its Executive-Director, Roland Peterson, prepared 
the attached report on operations of the TBID for FY 2014, proposed services and 
activities in 2015 and the proposed budget to finance them.   
 
At its meeting of April 8, 2014, the Board of Directors of the Management Corporation 
voted to recommend  to the City Council a two percent increase in the assessment to 
cover increased costs, as is authorized by the Management Plan for the TBID, but 
within the same boundaries and with the same assessment formula as already 
established .  The Board approved the Annual Report for 2014 and the proposed budget 
for 2015 and recommended that they also be approved by the City Council (MSC 
Moskowitz/Gordon-  Ayes: Becker, Moskowitz, Gordon- Noes: Sklar) 
 
BACKGROUND 
On June 17, 2008, the Berkeley City Council renewed the TBID for a ten-year period 
that ends on June 30, 2018. The Council had initially established the TBID for the five-
year period July 1998-June 30, 2003, and then renewed it for a second five-year period 
July 15, 2003-June 30, 2008. The TBID finances special cleaning, maintenance and 
marketing activities that benefit commercial property and businesses in the Telegraph 
commercial district. As noted above, a non-profit corporation, the Telegraph Property 
and Business Management Corporation, administers these services.  
 
ENVIRONMENTAL SUSTAINABILITY 
By cleaning, maintaining and enhancing the commercial area, the TBID creates 
shopping opportunities for residents and visitors alike while encouraging alternative 
forms of transportation. The District encompasses the commercial area immediately to 
the south of the U.C. Berkeley campus which is served by several AC transit lines and 
is within walking distance of the Downtown Berkeley BART Station. Because the District 
is well served by public transportation and accessible by bike corridors, these services 
indirectly support environmental sustainability goals of encouraging alternative 
transportation choices.  

RATIONALE FOR RECOMMENDATION 
In developing the proposed budget for 2015, the Board of Directors of the Management 
Corporation considered alternatives for expenditure of funds, though within the 
framework of services authorized by the Management Plan that was approved by 
property owners and the City Council in reauthorizing the TBID. In addition, the Board 
was limited by an existing contract with Block-by-Block through the Downtown Berkeley 
for public area maintenance.   Discussions focused on the balance of emphasis 
between the core service of sidewalk cleaning and maintenance and the other main 
service, promotion of the business district. The budget, including the proposed two 
percent cost-of-living increase, reflects adjustments intended to free some revenues for 
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promotion, particularly a new website and the “Sundays on Telegraph” festivals, with 
street closures, from July until mid-September. 

CONTACT PERSON 
Dave Fogarty, Economic Development Project Coordinator, 981-7534  
 
Attachments: 
1: Resolution 

Exhibit A: Annual Report of the Telegraph Property and Business Improvement 
District for FY 2014 

 Exhibit B: Draft Budget for Fiscal Year 2015 



 

 

RESOLUTION NO. ##,###-N.S. 
 

ANNUAL ASSESSMENT REPORT FOR THE TELEGRAPH PROPERTY AND 
BUSINESS IMPROVEMENT DISTRICT FOR FY 2014 AND PROPOSED BUDGET FOR 
2015; INTENT TO LEVY SPECIAL ASSESSMENTS IN THE TELEGRAPH PROPERTY 
AND BUSINESS IMPROVEMENT DISTRICT FOR FY 2015; AND SETTING A PUBLIC 
HEARING ON THE LEVY OF ASSESSMENTS FOR JUNE 10, 2014 
 
WHEREAS, the Property and Business Improvement District Law of 1994 as amended 
(California Streets and Highways Code Section 36600 et.seq.) authorizes cities, with the 
consent of property owners, to fund property-related improvements, maintenance and 
activities through the levy of assessments upon the real property that benefits from the 
improvements, maintenance and activities; and  

WHEREAS, after ten years of successful operation, the City Council re-established the 
Telegraph Property and Business Improvement District (hereafter, “the District”) by 
Resolution No. 64,102-N.S. on June 17, 2008; and  

WHEREAS, the City Council has now received the Annual Report of the Telegraph 
Property and Business Improvement District for FY 2014 (hereafter “the Annual Report” 
and attached as Exhibit A) from the Telegraph Property and Business Management 
Corporation, the governing body for the District, that describes the operations of the 
District in FY 2014, recommends services for FY 2015 and proposes a budget for 2015 
(attached as Exhibit B).  

NOW THEREFORE, BE IT RESOLVED by the Council of the City of Berkeley that 
pursuant to provisions of Section 36600 et. seq. of the California Streets and Highways 
Code, the City Council approves the Annual Report (Exhibit A) and proposed budget for 
FY 2015 (Exhibit B) attached hereto, and declares its intent to levy special assessments 
on property within the boundaries of the District for FY 2015.  

BE IT FURTHER RESOVLED that the boundaries of the District and the method and 
basis for the assessment remain the same as those set forth and approved in the  
Telegraph Property and Business Improvement District Management and Service Plan 
(the “Plan”), which was made part of Resolution No. 64,102-N.S., re-establishing the 
District.  

BE IT FURTHER RESOVLED that the improvements and activities to be provided are 
those described in the Plan and the Annual Report.  

BE IT FURTHER RESOLVED that the cost of providing the improvements and activities 
is as described in the budget (Exhibit B) that accompanies the Annual Report.  
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BE IT FURTHER RESOLVED that to finance these improvements and activities, the 
Annual Report and Budget includes a two percent (2%) cost-of-living increase as 
allowed by the Management Plan.  

BE IT FURTHER RESOLVED that the contributions made from sources other than 
assessments levied in the District are those described in the budget that accompanies 
the Annual Report.  

BE IT FURTHER RESOLVED that the Annual Report and supporting material, including 
the Telegraph Property and Business Improvement District Management and Service 
Plan and the Telegraph Property and Business Improvement District Engineer’s Report, 
are on file with the City Clerk. A public hearing on the levying of assessments within the 
District for FY 2015 shall be held before the City Council on the 10th

 

day of June 2014, 
in the Council Chambers, 2134 Martin Luther King Jr. Way, Berkeley, California. Council 
meetings begin at 7 pm. At this hearing, the Council will hear all interested persons for 
or against the levying of assessments for the purposes described in the Annual Report. 
A protest may be made orally or in writing by any interested person. Written protests 
shall be filed with the City Clerk at or before the time fixed for the public hearing. Each 
written protest shall contain a description of the business or property in which the 
person subscribing the protest is interested sufficient to identify the business or 
property. Following conclusion of the public hearing, the City Council may confirm the 
Annual Report and levy assessments for FY 2015.  

Exhibits:  
A. Annual Report for the Telegraph Property and Business Improvement District for 

FY 2014.  
B. Draft Budget for Fiscal Year 2015.  
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