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Office of the City Manager
CONSENT CALENDAR
September 9, 2003
To: Honorable Mayor and

Members of the City Council

From: \Nﬂ(’ eldon Rucker, City Manager
Subject: Lease Extension: 1769 Alcatraz Avenue

RECOMMENDATION

Adopt first reading of an Ordinance ratifying the City Manager’s exercise of the City’s option to
extend the lease agreement with Thomas Goetzl for the real property located at 1769 Alcatraz
Avenue for an additional period from November 1, 2003 through October 31, 2005, for the purpose
of office space and utilities for the Women, Infant and Children Expanded Breastfeeding Program.

FISCAL IMPACTS OF RECOMMENDATION

The current lease terms for the real property located at 1769 Alcatraz Avenue provide for an option
to renew the lease through October 31, 2005. The total expenditure for rent and utilities for the
additional period is not expected to exceed $25,000. The required funding is in the approved FY
2004 budget for the Department of Health and Human Services, budget code number 055-4537-
440.5010, 4041 and 4042, and the lease agreement has been entered into the City contract database
and assigned CMS number H6BAC, contract number 5578. The revenue source for this
expenditure is the State Department of Health Services (DHS). There is no fiscal impact to the City.

CURRENT SITUATION AND ITS EFFECT

On October 31, 2003 the current lease expires (Exhibit A). Authorized by Ordinance No. 6656-
N.S., the lease provides the City with an option to renew for an additional two years. However,
this Ordinance only authorized a lease period through October 31, 2003 because it was unclear at
the time as to whether the City would have sufficient grant funds available to pay for rental fees.
For similar reasons, Ordinance No. 6656-N.S. only authorized the payment of rental fees in an
amount not to exceed $18,732. Since then, such grant funds have become available. In order to
meet the terms of agreement with the State DHS, the lcasc for spacc at 1769 Alcatraz Avenue
must be renewed as indicated in contract number 5578.

2180 Milvia Street, Berkeley, CA 94704 Tel: 510.981.7000 TDD: 510.981.6903 Fax: 510.981.7099
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Lease Extension: 1769 Alcatraz Avenue CONSENT CALENDAR
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Because the lease requires the City to provide ninety days notice of its decision to exercise the
option, the option was exercised on July 21, 2003 (Exhibit B). The proposed Ordinance would
ratify the City’s exercise of the option period, and provide spending authority (which as
indicated above is not anticipated to exceed $25,000 for a two-year period). Approval of the
proposed Ordinance will maintain the continuity of program services in its current location.

BACKGROUND

In December 1999, the Public Health Services Division of the Department of Health and Human
Services released its Annual Health Status Report. This report documented serious health
disparities between the African-American and White residents of Berkeley. Subsequent data
review showed that this disparity also exists in the breastfeeding population. In March 2000,
approximately 15% of the African American babies in the Women, Infant and Children (WIC)

program were exclusively breastfed until at least six months, 19% of Asians, 38% of Hispanics,
and 60% of Whites.

The WIC program applied for and received funding from the California Endowment in the
amount of $500,000 from October 1, 2000 through September 30, 2003, approved by Resolution
No. 60,792-N.8S. for an Expanded Breastfeeding Program. Six months after the implementation
of the program, the percentage of women who continued exclusively breastfeeding for at least
six months had increased to 20% of African-Americans, 38% of Asians, 45% of Hispanics, and
58% of Whites. This is a significant step forward in eliminating the gap in health disparities.

The WIC Expanded Breastfeeding Program has been a tremendous asset to the City and its
residents. In August 2002, it was partially responsible for the Guinness World Record for the

most women breastfeeding simultaneously in one place, and this record was maintained in
August 2003.

Past Council Action

On October 9, 2001 by Ordinance No. 6656-N.S., Council authorized the lease agreement with

Thomas Goetzl for the real property at 1769 Alcatraz Avenue for the expansion of the WIC
Breastfeeding Program.

RATIONALE FOR RECOMMENDATION

There is insufficient space to house the Expanded Breastfeeding Program at existing Health and
Human Services sites in the City, and a previous search found adequate space within the parameters
of the budget at 1769 Alcatraz Avenue. The continuation of the program in this location will

continue to improve breastfeeding rates for all families in Berkeley, in particular African-
American families.

CONTACT PERSON(S)

Verdie Thompson, RN, MSN, Manager, Public Health, 981-5359
Vicki Alexander, M.D., MPH, Director MCAH, 981-5301
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Ellen Sirbu, Coordinator, Women Infants and Children Supplemental Nutrition Program, 981-5131

Approved by:

Fred Me 0, Director
Departiffent of Health and Human Services

(F%)



ORDINANCE NO. —N.S.

RATIFYING THE CI1Y MANAGER’S EXERCISE OF THE CITY’S OPTION TO EXTEND
THE LEASE AGREEMENT WITH THOMAS GOETZL FOR THE REAL PROPERTY
LOCATED AT 1769 ALCATRAZ AVENUE FOR AN ADDITIONAL PERIOD FROM
NOVEMBER 1, 2003 THROUGH OCTOBER 31, 2005. FOR THE PURPOSE OF OFFICE

SPACE AND UTILITIES FOR THE WOMEN, INFANT AND CHILDREN EXPANDED
BREASTFEEDING PROGRAM

BE IT ORDAINED by the Council of the City of Berkeley as follows:
Section 1. FINDINGS

The Council finds as follows:

A. The State of California Women, Infants, and Children (WIC) Branch has documented
that the City of Berkeley has a serious race-based disparity in the percentage of
mothers who breastfeed for at least six months which mirrors other race-based
disparities in Berkeley and may result in an increase in diseases and conditions for
children and mothers that are associated with lack of breastfeeding.

B. The City of Berkeley receives on-going grant funding from the State WIC Branch,
which includes expenditures for rent and utilities.

C. There is insufficient space to house the Expanded Breastfeeding Program at existing
Health and Human Services sites in the City, and previous search found adequate
space within the parameters of the budget at 1769 Alcatraz Avenue.

D. The current lease (contract #5510), authorized by Ordinance No. 6656-N.S., granted
the City Manager authority to exercise the option to renew the lease for two years,
through October 31, 2005.

Section 2. RATIFYING THE CITY MANAGER’S EXERCISE OF THE CITY’S OPTION

TO EXTEND THE LEASE AGREEMENT WITH THOMAS GOETZL FOR
THE REAL PROPERTY LOCATED AT 1769 ALCATRAZ AVENUE

The City Manager’s exercise of the City’s option to extend the lease agreement with Thomas
Goetzl for the real property located at 1769 Alcatraz Avenue for an additional period from
November 1, 2003 through October 31, 2005, for the purpose of office space and utilities for the
Women, Infant And Children Expanded Breastfeeding Program is hereby ratified. The current
executed lease is attached as Exhibit A, which includes a property description.



Section 3. POSTING

Copies of this Ordinance shall be posted for two consecutive days prior to adoption in the display
case located near the walkway in front of Old City Hall, 2134 Martin Luther King, Jr. Way.
Within fifteen days of adoption, copies of this Ordinance shall be filed at each branc}} of the
Berkeley Public Library and the title shall be published in a newspaper of general circulation.
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EXHIBIT A COMMERCI{\L LEASE AND DEPOSIT RECEIP

; ‘ PYSENT & T7-C >
EIVED FR City of Berkeley, Department of Health and Humén Servié@DQﬁ'ggltal7a,er‘emﬁ:
jum ot 295 [ Twy Thousand Two Hundied Ninety Five Dollars dotlars),
enced by ._CNEC as a deposit which shall belong to Lessor and shali be applied as follows:
12/1 ' % TOYAL RECEIVED BALANCE DUE PRIOR 10 OCCUPANCY

for the period from 31’%/10/01 ) [0} . § _165.00 $ $ 765.00 .
itlty deposil {not applicable toward last month’srent) ........ $ 1530.00 $ $ 1530.00

e e L R U T U PP $ $ $

AL e e $_2295.00 = s v $ .2295.00

in the event this Lease i§ not accepted by the Lessor within —____ days, the total deposit received will be refunded.

Lessee offers to lease from L th i ituated in the City of —Berkeley County of —_Alameda
kg 1 y v

i itions: - er
1 the foillowing terms and conditions R cemb . 2001 October 31, 2003

19

FTERM: The term will commence on
RENT: The total rent wili be $.

19, and end on

. payabie as follows: —_See_Addendum-—A
Al rents will be paid lo*&ss&éa{ztgs/har suthorized agent, &t the following sddress: _Tom _Goetzl, 160 Highland Ave..,

Bellingham,

or 2t such other places as may be designaled by Lessor from time 10 lime. hrtheoventrentie-not-petd-with days-afiordusdate lesses
1o0-Pé late-ch ol % 4 + 4 %o the-delh t-aount.—lLessee fusth to-payv
i 4 Lidet P T b — P c 9 H " L Py
b i h-dish - i 3 I.TL. iat N Fop 3 ry 8 P d~and-d e terd-tormad AI'I' a -5 y
watilnot-paidwhendua oﬁiiae space for City of Berkeley's woman lnfant and
USE: The premises are to be used for the operation of __& Ien program

and for no other purposs, without prior written consent of Lessor. Lessee will nol commit any waste upon the premises, or any nuisance or acl
w~hich may disturb the quist enjoyment of any tenant in the building.
USES PROHIBITED: Lessee will nol use any portion of the premises for purposes other than those specified. No use will be mads or permitted to
se made upon the premises, nor acts done, which will increase the existing rate ol insurance upon the property, or cause canceilation of Insutanpe
solicles covering the properly. Lessee will not conduct or permil any sale by suction on the premises.
RSSIGNMENT AND SUBLETTING: Lessee will not assign this Lease or sublet any portion of the premises withaut prior written consent of the
-essor, which will not be unreasonably withheld. Any such assignment or subletting without consent will be void and, at the option of the Lessor,
will terminate this Lease. arising out of Lessee's use
DRDINANCES AND STATUTES  Lessee wit?complv with all statutes. ordinances. and requirements of ali municipal. state and fadaral autharitias
now in force, or which maylater be in force, regarding the use of the premises. The commencement or pendency of any state or federal court
abatement proceeding i of the premises will, at the option of the Lessor, be deemed a breach of this Lease.
MAINTENANCE, REPAIRS, ALTERATIONS: Unless otherwise indicated, Lessee acknowledges that the premises are in good order and repair.
essee shall, at his/her own expense, maintain the premises in @ good and safe condition, including plate glass, electrical wiring, plumbing and
'oaling and air conditioning installations, and any other system or equipment. The premises will be surrendered, at termination of the Lease.
n as good condition as raceived, normal wear and tear excepled. Lessee will be responsible for ail repairs required, except the following which
~ill be maintained by Lessor: roof, exterior walls, structural foundations (including any retrofitling required by governmental authorlties) and:
Nothineg more = x .
.essee will also maintain in good condition property adjacent to the premises, such as sidewalks, driveways, lawns, and shrubbery, which would
>therwise be maintained by Lessor.
No Improvement or alteration of the premises will be made without the prior written consent of the Lessor. Prior 10 the commencement of any
substantial repair, improvement, or alteration, Lesses will give Lessor al least two (2) days wrltten notice in order that Lessor may post appropri-
ate notices to avoid any liability for liens.

ENTRY AND INSPECTION: Lessea will permit Lessor or Lessor’s agents 1o enter the premises st reasonabie times and upon reasonable notice for
he purpose of inspecting the premises, and will permit Lessor, al any time within sixty {60) days prior 10 the explration of this Lease, to place
spon the premises any usual “For Loase” cigno, ond pormit parsons dosiring to iooso the promises to inspect the premisus ol rsosunable thines.
NBEMMNFEATHON-OF-LRSSOR i+ Be-Hable-t " iatrry-to-t +h + #

ot -oRy-GefRege-of-injury Oty P * y-property-occurring-on
e i lLesses 8588510 hold Lessor hammless rom KNy claimsdordamages-atisingoutolles TS £l J, dtad i

P 9 4

see Addendum A.
POSSESSION: If Lessor is unable 10 deliver possession of the premises at the commencement dale set forth above, Lessor will not be liable for any
Jamage caused by the delay, nor will this Lease be void or voidable, but Lessee will not be liable for any rent until possession is delivered. Lessee
may terminate this Lease if possession is not delivered within _30____ days of the commencement term in ftem 1.

-ESSEE'S INSURANCE: Lessesal-his/her expepse, will mainiain plate glass, public lja tfity,-and.property damage insurance insuring Lesses and
-essor with minimum coverage as follows: §1 ,000 Oé‘b .?)B Dugbaflc ilat} Eilty i Sgl‘ TiIC€ o

Lessee will provide Lessor with a Certilicate of Insurance showing Lessor as additional insured. The policy will require ten {10) day’s written
ratica to L assar prior to cancellation or material change of coverage.

d Y

-ESSOR’S INSURANCE: Lessor will maintain hazard insurance covering one hundred percent {100%) actual cash value of the improvements
hroughout the Lease term. Lessor's insurance will nol insure Lessee’s personal properly, leasehold improvemaents, or trade fixlures.
3UBROGATION: To the maximum extent permitted by indurance policies which may be owned by the parties, Lessor and Lessee waive any and alf
‘ights of subrogation which might otherwise exist.

JTILITIES: Lessee agrees that he/she ‘{’{'é' be responsible for the payment of all utilities, including wale{: gas, eleciyicity, heat and ollﬁa{eqfcea
lelivered to the premises, except: NOE » Lessee to pay prorated portion of water/sever: one rda.

3IGNS: Lessee will not place, maintain, nor permit any sign or awning on any exterior door, wall, or window of the premises without the express
written consent of Lassor, which will not be unreasonably withheld.

EANDONMENT OF PREMISES: Lessee will not vacate or abandon the premises at any time during the term of this Lesase. If Lessee does aban-
n or vacate the promises, or is dispussussud Ly prouess of law, L1 viherwise, any personal propeny belonging to Lesses left on the premises
w~ill be deemed 1o be abandoned, et the option of Lessor.

“ONDEMNATION: If any part of the premises is condemned for public use, and & part remains which is susceptible of occupation by Lessee, this
-ease will, as to the part taken, terminste as of the date the condemnor acquires possession. Lesses will be required io pay such proportion of the
ent for the remeining term as the value of the premises remaining bears to the 1otal value of the premises at the date of condemnation; provig-
1wl howaver, that | assar may st his/har option, terminate this Lease ss of the date the condemnor acquires poasossion. In the svoit that thie
yremises are condemned in whole, or the remainder is not susceptible for use by the Lessee, this Lease will terminate upon the date which the
:ondemnor acquires possession. Alt sums which may be payable on account of any condemnation will belong solely o the Lessor; except that
.essee will be entitled 1o retain any amount awarded to him/her for his/her trade fixtures or moving expenses.

'RADE FIXTURES: Any and all improvemenis made to the premises during the term wiil belong to the Lessor, except trade fixtures of the Lessee.

.essee may, upon termination, remove all his/her trade fixtures, but will pay for all costs necessary to repair any damage tn tha premises occa-
sionad by the removal, '

JESYRUCTION 3F PREMISES:

n the evern of 8 partial destructi
ses, nrovided thot el fup by ren s

on of the premiises during the term, from any causs, Lessor will promptly repair

[ B0l don ©

he nrami

nre . : fLnotic & this Loase,
xcepl that Lessee will be entitied 1o a proportionate reduction of rent while such repairs are being made, based upon the extent to which the mak-
ng of such repairs interferes with the business of Lessee on the premises. If the repairs cannot be made within sixty {60) days, this Lease may be

erminatad at the option of either party by giving wrilten notice 1o the other party within the sixty (60) day period.

1AZARDOUS MATERIALS: Lessee will not use, store, or dispose of any hazardous substances upon the premises, except the use and storage of
iuch substances thalare customarily used in Lessee’s business, and are in compliance with all environmental isws. Hazardous substances means
iny hazardous waste, substance or toxic materials reguiaied under any environmental laws or regulations applicabie 10 the properly. Lessee will
e responsibie for the cost of removal of any toxic contamination caused by lessee’s use of the premises,

NSOLVENCY: The appointment of & receiver, an assignment for the benefits of creditors, or the filing of a petition in bankruptcy by or agéins:
.essee, will constitule a breach of this Lease by Lessee.

within iz d8ny ot
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FAULT: In the event of any breach of this Lease by Lessee, Lessor may, at h_lslhar og‘ﬂon, terminate the Lease and recover from Lessee: {a) the,
rth at the time of award of the unpaid rent which had been earned at the lime of tefmination; (b} the worth at the time of award cf the amount
which the unpsid rent which would have been earned afler termination until the time of the awasrd exceeds the amount of such rental lossthat
) Lessee proves could have been reasonably avolded: ic) the worth at the time of award of the amount by which the unpaid rent for the bealance
the term after the time of sward exceeds the amount of such rental loss that the Lessee proves could be reasonably avolded; and (d} any other
rount necessary to compensate Lessor for all the detriment proximalely caused by the Lessee’s failure to perform his/her obligations under the
ase or which in the ordinary course of things would be likely to result therefrom,

Lessor may, in the slternative, continue this Lease in effecl, as long as Lessor does not terminsle Lessee’s right to possession, and Lessor
force all of Lessor's rights and remedies under the Lease, including the right to recover the rent as it becomes due under the Lease. If sald breag
Lease continues, Lessor may, at any time thereafter, elect to terminate the Lease.

These provisions will not limit any other rights or remedies which Lessor may have.

CURITY: The security deposit will secure the performance of the Lessee’s obligations. Lessor may, but will not be obligated to, apply all or por-

s of the deposit on account of Lessee’s obligations. Any balance remaining upon termination will be returned to Lessee. Lessee will not have

e right to epply the security deposit in payment of the last month's rent.

:POSIT REFUNDS: The balance of all dapositc will be refunded within throo waoks {or aa otherwisu toyuired Ly lew),

ivered to Lssao: or hisfher suthorized dem, together with a statement showing any charges made against the depo!
N ) X

4. H [N} dicoutebot L
P

(rom date possession is
sits by Lessor.
t-of-thie-l 1h. HH

54 g 4

tited-4 bl att 4

S 8
y-toes or Lessee :

AIVER: No failure of Lessorm any term of this Lease will be deemned to be a waiver.
JTICES: Any notice which sither party may or Is required 10 give, will be given by mailing the notice, postage prepaid, to Lessee at the premis-
. or to Lessor at the address shown In ltem 2, or 8t such other places as may be designated In writing by the parties from time to time. Notice will
+ effective five days after malling, or on personal delivery, or when receipl Is acknowledged in writing.

JLDING OVER: Any holding over after the expiration of this Lease, with the consent of Owner, will be a month-to-month tenancy at 8 monthly
ntof$____ % peyable in advance and otherwise subject o the terms of this Lease, as applicable, untit either_party will terminate the ten-
icy by giving the other party thirty (30} days written notice. o

8. % 9
ME: Time 15.0f the anecimn nf it oot & At 1107 of the rent for the last month of the lease.
EIRS, ASSIGNS, SUCCESSORS: This Lease is binding upon and inures 1o the benefit of the helrs, assigns, and successors of the parties.

R e P4 Jaih ik is.an
xes sssessed for tha 18 i

y lncrasse durlng anyyesr oftheterm olthis lessainseal sstatetaxes.over-and above the amount.ofbsuch

ar-o he term of this Lease commences, Lesses wili pa SEOL BA-8FAOUMTE 0 %o Of the

crease in texes upon the land a S8EE Nrrreics s-esn-itUdTEl - hst such taxes are assessed for a tax year
‘tending beyond the term g poneiblefor any lex increase occasioned

byl BBTE ry £ih 4 by lLossor
- 3 4 5. ,-I; taad-ati. 13 :: tha-disetid y (RN ih i diatal ol 1. qk

onths from date of commencement of the term, and upon the expiration of each 12 months theresfter, in g ce with

ianges in the U.S. To Price Index for All Urban Consumers (1982-84 « 100) {"CPI"). The monthly rent will be eased to an smount
jual to the monthly rent set forth 7 multiplied by a fraction the numerator of which is the CP| forthes86¢ond calendar month immediate-

precading the adjustmant date, and the denom o
1ase term; provided, however, that the monthly rent will nol e
PTION TO RENEW: Provided that Lessee Is not in default in the
tditional term of months commencing sl {he-e

set forth in tem 2.
9 ntee 3 Lense, Lesses will have the option to renew the Leass for an
pitation of the initiel Lease teriiiA he lerms and conditions of the Lease will ap,

sring the renswal term, except that the-mo yrentwillbethesumof$__________ which will be adfusted jp sccordance with the cost of i
crease provision set forth gm 32.
The o 8 exercised by written notice given 1o Lessor not less than _______ days prior 1o the expiration of the inl term. Mf
. N N

P
MERICANS WITH DISABILITIES ACT: The parties are alerted to the existence of the Americans With Disabilities Act, which may require costly
ructural modifications. The parties are advised to consult with a professional familiar with the requirements of the Act. .
§SSOR'S LIABILITY: In the avent of & transier of Lessor’s title or .interest 1o the property during the term of this Lease, Lessee agrees that the
‘antee of such title or interest will be susbstituted es the Lessor under this Lease, end the original Lessor will be released of all further liability;
‘ovided, that all deposits will be transferred to the grantee. ‘

STOPPEL CERTIFICATE:

{a) On ten {10) days’ prior written notice from Lessor, Lessee will execute, acknowledge, and dsliver to Lessor a statement in writing: (1] certl-
ing that this Lease is unmodified and in full force and elfect (or, if modilied, stating the nature of such modification and certifying that this Lease,

1 80 modified, is in full force and effect), the amount of any security deposit, and the date to which the rent and other charges are peid in advance,
any; and {Z] acknowledging thal there are nol, 10 Lessee’s knowledge, any uncured defaulls on the part of Lessor, or specifying such defaults if
1y are claimed. Any such statement may be conclusively relied upon by any prospective buyer or encumbrancer of the premises.

(b) At Lessor’s option, Lessee’s failure to deliver such stalement within such time will be a material breach of this Lease or will be conclusive
pon Lesses: [1}] that this Lease is in full force and effect, without modification excepl as may be represented by Lessor; [2] that there are no
ncured defaults in Lessor's performance; and {3} that not more than one month's rent has been peid in advance.

{c) If Lessor desires to finance, refinance, or sell the premises, or any part thereof, Lesses agrees to deliver Lo any lender or buyer designated
y Lessor such financial statements of Lessee as may be reasonably required by such lender or buyer. All financial statements will be received by
1@ Lessor or the lender or buyer in confidence and will be used only for the purposes set forth. .

NTIRE AGREEMENT: The foregoing constitutes the entire sgreement between the parties and may be modified only in writing signed by all par-
ts ate a,part of this Lease:
b e AT ETRR AT %P
xhibit B: __Addendums A & B
xhibit C:

ndersigned Lessee acknowledges that he/she has thoroughly read and approved each of the provisions contained in this Offer, and agrees to the

i and cony yﬁed. .
e “ %/ Date _ééd\ Lessee Date
G / AL .
é t
pt for depaosit acknowle d by: ale .

- ACCEPTANCE

i i the terms and conditions set forth above.
indersigned Lessor accepts the foregoing Offer and agrees to Ieas? the prefmses on .
ICE: ‘?he amount or rate of real estate commissions is not fixed by law. They are set by each broker individually
may be negotiable between the owner and broker.

the Broker In 1his transaction, tha sui ul 8. for sorvicos

The Lessor agrees to psy o : : o urox
] ker 1o deduct sald sum from the deposit received from Lessee. ) . )

Me?\ o ﬂl:':‘:;'ﬁ::sif; extended for a definite period of time or on a monlh'm-monllh basns.alle! exglra‘llon qi the ongma(l’lerméé]:s:?:}\:;u(l:g:x

Ink‘ ‘ eve:i‘dmonal commission of % of the total rental for the extended period. This commission wv‘H be due an o??:\:)a © 8l the com-

ome 8:‘08! the extended period If for a fixed term, orifon a month-to-manth basis, at the termination of Lessee’s occupancy yeer,

semen ,

earller. o
in any action for commission, the

revailing party will be entitled to reasonable attorney {ees.

Date __é'f// >4 LESSON oo et s e e DBU

or

ee acknowledées receipl of a copy of the actepied Lease.
Date

o1 1{- P Lessee
a8 =

’ D AS T'FOR :
EST for the City of Berkmegistered by: Ap?ﬁ /2%/{/ e

H
Sooe //] W TTORNEY FORTHE Lo ;
= A . < CITY A i *
= = Sxag LIl ’ CITY OF BERKELEY . preorsssionat
&2 JDzDUty Clty Clerk x&iﬁaﬂ?&éﬁnm Fuptisinid, 122 PAUL DR, SAN RAFAEL £A 94907 {800 288-2008 FAX {415) 472-2068
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ADDENDUM A

first month of November 2001; b) Rent for the next period November 1, 2002 through
October 31, 2003 shall be $796.00 due on the first day of each month.

2. INDEMNIFICATION: Lessor shall hold Lessee harmless from all claims of

liability for damage or injury resulting from act or omissions ofkessee or its authorized
representatives. ‘ Lessor

3. FIRE EXTINGUISHER: Lessee agrees to install such fire extinguisher and
other apparatus within the leased premises as may be required for Lessee’s operations by
applicable state and local laws, and, in addition, Lessee shall maintain at least one

currently serviges-fire extinguisher having UL Rating of 4A-50B:C or 4A-40B:C for use
on A, B, G G55 fes.

4. SUBORDINATION: This lease shall be subject and subordinate at all times
to the lien of any mortgage or trust deed or deeds which may now exist upon or which
may be placed upon the demised premises and the Lessee covenants that it will execute
and deliver to the Lessor or nominee of the Lessor proper subordination agreements to
this effect at any time upon the request of the Lessor and without payment being madc
therefore, provided lendor agrees to enter into a nondisturbance agreement with Lessee.

5. TERMINATION: Lessee shall provide Lessor with thirty (30) day written
notice of its intention to terminate this lease upon the expiration of the term of this
lease; provided that, Lessee’s failure to do so will cause Lessee to become a holdover
tenant subject to the rent set in Paragraph 28 of this lease.

C:\My Documents\ 767-09 Alcatraz\Addendum A&B - LEASE, Dept. of Health.doc




ADDENDUM B
Option to Extend

Landlord hereby grants to Tenant the option to extend the term of this Lease for a two year
period. The extension shall commence when the original term expires and terminate on
October 31, 2005. Tenant shall have the option to extend this Lease subject to the
following conditions:

1. Tenant shall not be in default at the time Tenant delivers
the notice of his election to extend the term for a period of
more than thirty (30) days at any time during the original term.

2. Tenant shall have given Landlord written notice of its election
to extend the term not less than ninety (90) days prior to

the expiration of the existing term, time being of the essence. If the
notificationis not so given, the option shall automatically

expire.

3. All of the terms and conditions of the Lease shall apply except
that the rent shall be:

a. The monthly rent for the first year of the extended term shall be
$827.00 due on the first day of each month.

b. The monthly rent for the second year of the extended term shall be
$861.00 due on the first day of each month.
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Department of Health & Human Services

July 21, 2003

Tom Goetzl
160 Highland Avenue
Bellingham, WA 98225

EXHIBIT B

RE: Lease for 1769 Alcatraz Avenue, Berkeley, CA

Dear Mr. Goetzl:

This letter is to inform you that in accordance with contract number << . Addendum B, the City
of Berkeley, WIC Breastfeeding Program will exercisé the option to vxiciid the lease for two
years, through October 31, 2005. If there are questions please contact me at (510) 981-5301.

Sincerely,

Vicki Alexander, M.D., MPH
Director, Maternal Child and Adolescent Health

ApprQ};ed b/x ;

a/ ) /j/
/;///.,/f‘ e —
Weldon Rucker. Citv Manager

cc: Verdie Thompson, Manager of Health Promotion

Ellen Sirbu, Coordinator, WIC Program

Douglas Meyer, Associate Management Analyst
Peggy Gibbons, Deputy Director, Health & Human Services

Hallie Llamas, Real Property Manager

2344 6" Street, Berkeley, California 94710510 981-5300eFax: 510 981-3343eTDD: 510 981-6903
E-mail: PublicHealthi@ci.berkeley.ca.us
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