Office of the City Manager
ACTION CALENDAR
July 20, 2004

To: Honorable Mayor and
Members of the City Council

From: & hil Kamlarz, City Manager
Subject: * North Shattuck Business Improvement District

RECOMMENDATION

Conduct a public hearing and upon conclusion adopt a Resolution: 1) confirming the Annual
Report on the North Shattuck Business Improvement District for Fiscal Year 2004 and 2) levying
assessments in the District for Fiscal Year 2005.

FISCAL IMPACTS OF RECOMMENDATION

The BID constitutes an independent funding source that must be targeted to improvements and
activities of the North Shattuck BID. Assessment rates are unchanged from FY 2004, and
collections from those assessments are projected and budgeted at $159,393 in FY 2005. Funds
not spent in a fiscal year may be carried over into future years of the BID. An estimated
$223,590 will be carried over from FY 2004 for total budgeted assessment revenues of $382,983.
These assessments are recorded in account 478-8703-370-3001.

To the extent that the work of the North Shattuck BID enhances the development of the North
Shattuck District and its business climate, the BID contributes towards enhanced City revenues
throngh increased sales and property taxes.

CURRENT SITUATION AND ITS EFFECTS

On June 15, 2004 the City Council adopted Resolution No. 62,522-N.S., which approved the
Annual Report of the North Shattuck Business Improvement District (BID) for FY 2004;
declared intent to levy annual assessments in the District for FY 2005; and set a public hearing
on the levy of assessments for July 20, 2004. The Report recommended that the assessments for
FY 2005 be levied on the same basis and method, and within the same boundaries, as they were
levied for FY 2004. The North Shattuck BID Assessment Roll (Exhibit A) outlines the
properties to be assessed in FY 2005. ‘T'he resolution also approved a budget for improvements
and activities for FY 2005 and an estimated cost for providing them, and recommended that the
assessment be levied at the same rate as it was levied in FY 2004.

BACKGROUND

On July 10, 2001, the Berkeley City Council established the North Shattuck Business
Improvement District (NSBID) under provisions of the State of California Property and Business
Improvement District Law of 1994. The BID finances special improvement, maintenance and
marketing activities that benefit commercial properties and businesses in the North Shattuck
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District. These services are proscribed in the Management District Plan that was adopted with
formation of this BID. This BID was established for a ten-year period, which will expire in July
2011. Following formation of the NSBID, a new non-profit corporation, the North Shattuck
Association (NSA) was established to administer the Management District Plan.

The Association has organized its activities along the traditional Mainstreet model, with working
committees on organization, economic restructuring, design, and marketing and promotion. In
FY 2005 the NSA will continue to provide regular maintenance of sidewalks and public spaces.
The NSA will plant an additional 60 street trees throughout the district, repaint all existing light
and signal poles and install new banners. The association will also work on possible entry
features for the District, landscaping and public art. In addition to its regular marketing and
promotional events, the Association plans to produce the Spice of Life festival in October.

RATIONALE FOR RECOMMENDATION

The Property and Business Improvement District Law of 1994 requires that the owners’
association that is responsible for administering a BID prepare an anmual report for each fiscal
year for which assessments are to be levied. The report shall include any proposed changes in
the boundaries of the district, the improvements and activities for the year, an estimate of the cost
of the improvements and activities, the method and basis for levying the assessment, the amount
of any surplus or deficit revenues to be carried over from a previous fiscal year and the amount
of any contributions from other sources. The City Council may approve the report as filed or
may modify any particular contained in the report and then approve it as modified. The Council
resolution that established this BID authorized the BID for a ten-year period. There are no
proposed changes in the method or amounts of the assessments for FY 2005. Therefore,
Council action is required only to approve the Annual Report, set a date for a public hearing and
state the intent to levy the BID assessments for FY 2005.

ALTERNATIVE ACTIONS CONSIDERED :

The Board of the North Shattuck Association considered whether there should be any changes in
the basis or method of levying assessments. The Board concluded that there was no need for any
changes in the basis or method of levying assessments at this time.

CONTACT PERSON
Ted Burton, Economic Development Project Coordinator — 981-7536

Approved:

sl
ol

Thomas Myers, Acting Manager of Economic Development

Exhibit A — North Shattuck BID Assessment Roll

Gioed\council\2005072004\NurthShatiuck BID0O 72004



RESOLUTION NO. N.S.

CONFIRMING THE ANNUAL REPORT ON THE NORTH SHATTUCK BUSINESS
IMPROVEMENT DISTRICT FOR FISCAL YEAR 2005 AND LEVYING ASSESSMENTS

WHEREAS, the North Shattuck Association has submitted an Annual Report on the North
Shattuck Business Improvement District for FY 2005; and

WHEREAS, the Annual Report and materials on file with the City Clerk contain a detailed
description of the boundaries of the North Shattuck Business Improvement District; and

WHEREAS, said Annual Report and exhibits on file with the City Clerk also contain
information on the method and basis for levying the assessment and a recommendation that this
method and basis be continued for Fiscal Year 2005.

NOW THEREFORE, BE IT RESOLVED by the Council of the City of Berkeley as follows:

1. The City Council confirms the Annual Report of the North Shattuck Association for Fiscal
Year 2005.

2. The City Council hereby levies the real property assessments hereunder for the Fiscal Year
2005 upon the properties and in the amounts shown on the assessment roll attached hereto as
Exhibit A and by reference incorporated herein.
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