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CONSENT CALENDAR 
May 22, 2007 

To: Honorable Mayor and 
Members of the City Council 

From: Phil Kamlarz, City Manager 

Submitted by:  Michael J. Caplan, Acting Manager of Economic Development 

Subject: Assessment: North Shattuck Business Improvement District 

RECOMMENDATION 
Adopt a Resolution: 1) approving the FY 2007 Annual Report of the North Shattuck Business 
Improvement District (BID); 2) declaring Council's intention to levy an annual assessment for 
the North Shattuck BID for FY 2008, and 3) scheduling a public hearing for July 17, 2007 to 
consider levying a renewed assessment for FY 2008. 
 
FISCAL IMPACTS OF RECOMMENDATION 
The BID constitutes an independent funding source that must be targeted to improvements and 
activities of the North Shattuck BID.  Assessment rates are unchanged from FY 2007.  
Collections from those assessments are projected and budgeted at $164,000 in FY 2008.  Funds 
not spent in a fiscal year may be carried over into future years of the BID.  These assessments are 
recorded in account 478-8703-370.30-01. 

To the extent that the work of the North Shattuck BID enhances the development of the North 
Shattuck District and its business climate, the BID contributes towards enhanced City revenues 
through increased sales and property taxes. 
 
CURRENT SITUATION AND ITS EFFECTS 
The Board of Directors of the North Shattuck Association met in a publicly noticed meeting on 
May 17, 2007 and reviewed and approved the attached Annual Report for FY 2007 (Attachment 
2) for the North Shattuck BID.  

The attached Resolution complies with State requirements for the reauthorization of the BID 
assessment for another year.  It approves the Annual Report submitted by the Advisory Board, 
declares the Council's intent to levy an annual assessment for the District for the coming year 
and sets a public hearing on the matter for July 17 2007.  After Council adoption, the Resolution 
will be published in a local paper of general circulation.   
 
BACKGROUND 
On July 10, 2001, the Berkeley City Council established the North Shattuck Business 
Improvement District (NSBID) for a ten-year period. The NSBID finances special improvement, 
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maintenance and marketing activities that benefit commercial properties and businesses in the 
North Shattuck District.  BID activities are over and beyond baseline services provided by the 
City.  Following formation of the NSBID, a new non-profit corporation, the North Shattuck 
Association (NSA) was established to administer these services. 

The attached Annual Report summarizes the activities of this BID in 2007.  The Management 
District Plan that was adopted by Council provides an overall format and budget for the BID’s 
activities. The NSA has organized its activities along the traditional Mainstreet model, with 
working committees on organization, economic restructuring, design, and marketing and 
promotion.  

The North Shattuck Association prepared the attached Annual Report for FY 2007.  The report 
recommends that the assessments for FY 2008 be levied on the same basis and method, and 
within the same boundaries, as they were levied for FY 2007.  It also includes a budget for 
improvements and activities for FY 2008 and an estimated cost for providing them.  Exhibit A of 
the Annual Report provides a list of the assessments.  Exhibit B of the Annual Report provides a 
summary of the assessment rates. 

In FY 2008, the NSA will continue its ongoing services including maintenance, marketing and 
promotional activities.  Holiday events will be held, and the Spice of Life Festival will be held in 
October. 

RATIONALE FOR RECOMMENDATION 
The Property and Business Improvement District Law of 1994 requires that the owners’ 
association that is responsible for administering a BID prepare an annual report for each fiscal 
year for which assessments are to be levied.  The report shall include any proposed changes in 
the boundaries of the district, the improvements and activities for the year, an estimate of the cost 
of the improvements and activities, the method and basis for levying the assessment, the amount 
of any surplus or deficit revenues to be carried over from a previous fiscal year and the amount 
of any contributions from other sources.  The City Council may approve the report as filed or 
may modify any particular contained in the report and then approve it as modified.  The Council 
resolution that established this BID authorized the BID for a ten-year period.  There is no 
proposed change in the method or amounts of the assessments for FY 2008.  Therefore, Council 
action is required only to approve the Annual Report, set a date for a public hearing and state the 
intent to levy the BID assessments for FY 2008. 

ALTERNATIVE ACTIONS CONSIDERED 
The Board of the North Shattuck Association considered whether there should be any changes in 
the basis or method of levying assessments.  The Board concluded that there was no need for any 
changes in the basis or method of levying assessments at this time. 

CONTACT PERSON 
Michael J. Caplan, Acting Manager of Economic Development, 981-2490 
 
Attachments:  
1: Resolution 
2: Annual Report 

Exhibit A: Property Assessment Breakdown 
Exhibit B: North Shattuck BID Assessment Rates 



 

 

RESOLUTION NO. ##,###-N.S. 
 

APPROVING THE ANNUAL REPORT OF THE NORTH SHATTUCK BUSINESS 
IMPROVEMENT DISTRICT FOR FISCAL YEAR 2007 AND DECLARING COUNCIL'S 
INTENTION TO LEVY AN ANNUAL ASSESSMENT FOR THE NORTH SHATTUCK 
BUSINESS IMPROVEMENT DISTRICT FOR FISCAL YEAR 2008 AND SETTING A 
PUBLIC HEARING ON THE LEVY OF ASSESSMENTS FOR JULY 17, 2007 
 
WHEREAS, the Property and Business Improvement District (PBID) Law of 1994 (California 
Streets and Highways Code Section 36600 et. seq California Streets and Highways Code Section 
36600 et. seq.) authorizes cities to establish parking and business improvement areas for the 
purpose of imposing assessments on properties in business districts for certain purposes; and 
 
WHEREAS, on July 10, 2001 the Berkeley City Council established such an area known as the 
North Shattuck Business Improvement District (the "District"); and 
 
WHEREAS, the North Shattuck Association has submitted an Annual Report on the North 
Shattuck Business Improvement District for FY 2007(Exhibit A); and 
 
WHEREAS, the Annual Report and materials attached to it on file with the Office of Economic 
Development contain a detailed description of the boundaries of the North Shattuck Business 
Improvement District; and 
 
WHEREAS, said Annual Report and exhibits on file with the Office of Economic Development 
also contain information on the method and basis for levying the assessment and a 
recommendation that this method and basis be continued for FY 2008. 
 
NOW THEREFORE, BE IT RESOLVED by the Council of the City of Berkeley as follows: 
 
1.  The City Council confirms the Annual Report of the North Shattuck Association for FY 

2007. 
 
2. The City Council intends to levy assessments on properties located within the boundaries of 

the District in the amounts and on the business classifications set forth in Exhibit A of the 
Annual Report that is attached hereto and incorporated herein by reference. 

 
3. A public hearing on the levying of assessments within the District for FY 2008 shall be held 

before the City Council on the 17th day of July 2007 in the Council Chambers, 2134 Martin 
Luther King, Jr. Way, Berkeley, California. Council meetings begin at 7:00 P.M.  At this 
hearing the Council will hear all interested persons for against the levying of assessments as 
described in the report.  A protest may be made orally or in writing.  Following the 
conclusion of the hearing the Council may confirm the Annual report. 
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Exhibit B 
 

North Shattuck Business Improvement District 
 

Assessment Rates 
 
 

The North Shattuck Business Improvement District (BID) has only one benefit zone, 
based upon the assumption that each property owner is anticipated to receive the same 
benefit of enhanced services.  Assessments are based upon lot size, linear lot frontage and 
building sizes.   
 
Buildings in different uses pay different assessments on retail, office and residential uses.  
Assessments on building square footage are scaled according to the estimated levels of 
benefit, with retail spaces assumed to have the highest level of benefit and residential 
uses assumed to have the lowest level of benefit.  The office building square footage rate 
is set at 80% of the retail rate.  The residential building square footage rate is set at 60% 
of the retail rate.   
 
All private and public owners are required to pay BID assessments. Following is a 
summary of the assessment rates on the three basic assessment factors. 
 

Building Use Lot Size 
Assessment 

Linear Lot 
Frontage 

Assessment 

Building Square 
Footage 

Assessment 
Retail Use 0.0898 per sq. ft. $11.219 per foot $0.1342 per sq. ft 
Office Use 0.0898 per sq. ft. $11.219 per foot $0.1074 per sq. ft. 
Residential Use 0.0898 per sq. ft. $11.219 per foot $0.0805 per sq. ft. 

 
 
 
 
 


