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CONSENT CALENDAR 
September 18, 2007 

To: Honorable Mayor and 
Members of the City Council 

From: Phil Kamlarz, City Manager 

Submitted by:  Dan Marks, Director, Planning and Development  

Subject: Contract: Mills Act – 2501-2527 Rose Walk 

RECOMMENDATION 
Adopt a Resolution to direct the City Manager to enter into a Mills Act contract for 2501-
2527 Rose Walk. 
 
INTRODUCTION 
On February 24, 1998, the Berkeley City Council passed Resolution No. 59,355–N.S. 
which authorized the use of Mills Act Agreements to allow owners of historic properties 
to voluntarily enter into individual contracts with the City, in order to obtain property tax 
reduction in exchange for maintaining and/or restoring their historic property.  To date, 
nine properties have contracted with the City to take advantage of this program. 
 

FISCAL IMPACTS OF RECOMMENDATION 
The City currently has eight properties that are using a Mills Act program to restore and 
stabilize a City of Berkeley Landmark. Below is a chart that indicates the Mills Act 
Contracts fiscal impact on the City General Fund since the inception of the Mills Act 
Program in 1998 through September 21, 2006. Staff has requested current data from 
the Alameda County Assessor’s Office in but has not received the information in time to 
include it in this report. 

Table:  Fiscal Effect of Mills Act Contracts on City of Berkeley  
 

City of Berkeley 
Mills Act Contracts 

In effect as of  
Sept. 12, 2006 

Dollar amount used to fund Mills Act-related Property Tax reductions for 
properties where the City has entered into such contracts, which is diverted 
from City of Berkeley General Fund (property tax revenues that otherwise would 
have been transferred from Alameda County to the City of Berkeley) in (dollars 
in each calendar year).   

Address CC 
Contract

2000 2001 2002 2003 2004 2005 2006 Total 

2188 Marin Ave. 12/14/99  $1770 $2112 $2124 $2110 $2168 $2159 $12,443 

1 Maybeck Twin 
Drive 12/14/99  $814 $698 $3915 $3941 $4122 $4231 $17,721 
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1841 Marin Ave.   11/13/01   $236 $330 $292 $348 $329 $1,535 

2237 Carlton St. 10/22/02    $930 $904 $995 $1015 $3,844 
883 Arlington 
Ave.   12/17/03     $4416 $5037 $5135 $14,588 
2601-2603 
Hillegass Ave. 12/17/03     $2314 $2437 $2524 $7,275 

2430 Fulton St.        $2999 $2,999 
59-61 
Panoramic Way 11/8/06         

Total for all 
addresses 

  
$2584 $3046 $7299 $13977 $15107 $18392 $60,405 

Note: Staff currently does not have data on whether or not the reduction in the assessed property value effects the 
collection of the other various ad valorem taxes (such as the city's GO bonds, the BUSD GO bonds, etc). 

BACKGROUND 
On February 25, 1991, the Rose Walk Area was designated a City of Berkeley 
Landmark; 2501-2527 Rose Walk is part of the Rose Walk Area, and the property 
owner is eligible to take advantage of the Mills Act. 

On May 3, 2007, the Landmarks Preservation Commission reviewed the proposed 
rehabilitation and preservation project for 2501-2527 Rose Walk and voted to 
recommend that the City Council adopt the Mills Act contract.  
 
The property owner of 2501-2527 Rose Walk identified projects to be completed on the 
property over the next ten years.  The list of projects for the property is included as 
Exhibit B of the attached Mills Act contract, and is summarized on the next page.  

The Landmarks Preservation Commission concluded that the improvements meet the 
standards adopted by the City Council in 1998.  The costs of the proposed 
improvements are anticipated to exceed the tax savings and the types of improvements 
would satisfy the California Government Code rules and regulations. 
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RATIONALE FOR RECOMMENDATION 
In order to qualify for Mills Act considerations, a property must meet the following 
criteria: 

 
1. Is the property a Qualified historical property’? 

The property is eligible for the Mills Act program because it is part of the Rose Walk 
Area a designated City of Berkeley Landmark, enabling the property owner to take 
advantage of the Mills Act. 
 

2. Does the contract adequately meet the requirements for Mills Act Contracts as 
set in California Government Code Sections 50820 et seq.? 
The signed contract has been approved in form by the City Attorney’s Office and 
conforms to all relevant City and State regulations. 

 
3. Do the type of improvements outlined in the Mills Act Applications meet the 

standards set by the City Council, which requires that all tax savings be used 
for improvements, and the rules and regulations outlined in the California 
Government Code, specifically Section 50281 (b)(1)? 
The contract includes a comprehensive list of projects that the property owner has 
agreed to complete within the 10-year contract period. The property owner has 
identified five improvement projects to be completed in the contract period, including 
roof work, seismic upgrade, exterior restoration, interior restoration, and an upgrade 
of the electrical system. 

 
The Landmarks Preservation Commission concluded that the improvements listed 
above meet the standards adopted by the City Council in 1998.  The costs of the 
proposed improvements are anticipated to exceed the tax savings and the types of 
improvements would satisfy the California Government Code rules and regulations. 
 
ALTERNATIVE ACTIONS CONSIDERED 
The alternative action would have been for the City not to enter into the contract with the 
applicant, which would potentially lead to the continued deterioration of a structure that 
has been designated a City landmark, contrary to City policy to promote maintenance 
and restoration of historically significant structures. 

CONTACT PERSON 
Debbie Sanderson, Acting Land Use Planning Manager, 981-7410 
 

Attachments:  
1: Resolution  
2: Mills Act Contract – 2501-2527 Rose Walk 
 



 

 

RESOLUTION NO. ##,###-N.S. 
 

CONTRACT:  MILLS ACT FOR THE RESTORATION OF HISTORIC PROPERTY AT 
2501-2527 ROSE WALK  
 
WHEREAS, on February 24, 1998, the Berkeley City Council adopted Resolution No. 
59,355–N.S. which authorized the use of Mills Act Agreements; and 
 
WHEREAS, on February 25, 1991, the Rose Walk Area was designated a City of 
Berkeley Landmark; and 
 
WHEREAS, 2501-2527 Rose Walk is part of the Landmark Designated Rose Walk Area 
and eligible to take advantage of the Mills Act; and 
 
WHEREAS, on May 3, 2007, the Landmarks Preservation Commission reviewed the 
proposed projects listed in this contract and recommended that the City Council enter 
into a contract with the property owners; and 
 
WHEREAS, the City’s Mills Act Program procedure requires each contract to be 
approved by the City Council and signed by the City Manager; and 
 
WHEREAS, on September 18, 2007 the City Council, in light of all the evidence, found 
that the contract was consistent with the purposes of the Mills Act program. 
 
NOW THEREFORE, BE IT RESOLVED by the Council of the City of Berkeley that the 
City Manager is authorized to execute a Mills Act contract and any amendments with 
Rose Walk LLC for the restoration of the historic properties at 2501-2527 Rose Walk in 
order to obtain property tax reduction for a period of ten years.  A record copy of such 
contract and amendments to be on file in the Office of the City Clerk. 
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