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Jesse Arreguin

District 4
CONSENT CALENDAR
July 13, 2010
To: Honorable Mayor and Members of the City Council
From: Councilmembers Jesse Arreguin
Subject: Referral to Housing Advisory Commission: Tenant Screening Fees
RECOMMENDATION:

Refer the proposed ordinance to the City Manager and Housing Advisory Commission
to prohibit the charging of fees to potential tenants as a condition of consideration and
request that the Housing Advisory Commission review the proposal and make a
recommendation to the City Council within 90 days.

BACKGROUND:

Some property management firms and individuals that manage rental properties charge
screening fees, typically around $40, as a condition of consideration to become a tenant
of a rental unit. Such a fee is required whether or not you are selected to become a
tenant and often times the screening fee far exceeds the direct cost of a credit check
and other reasonable methods to consider the candidacy of a potential tenant.
Screening fees are effectively used as income generation based on solely on
consideration for a rental unit instead of the actual management of the rental unit itself.
This situation creates an undue burden on tenants simply searching for housing and
compounded by the fact that their selection is uncertain.

FINANCIAL IMPLICATIONS:
Unknown. Staff time will be involved in doing analysis and preparing reports for Housing
Advisory Commission and City Council review.

CONTACT PERSONS:

Jesse Arreguin, Councilmember, District 4 981-7140

Attachments:
1. Proposed Ordinance
2. Rental Unit Advertisements

2180 Milvia Street, Berkeley, CA 94704 o Tel: (510) 981-7140 o TDD: (510) 981-6903 e Fax: (510) 981-7144
E-Mail: jarreguin@CityofBerkeley.info


rmolina
Typewritten Text
40

rmolina
Typewritten Text

rmolina
Typewritten Text


Ordinance No. XXXX
BE IT ORDAINED by the Council of the City of Berkeley as follows:

Section 1. That Section 13.76.075 of the Berkeley Municipal Code is added to read as
follows:

Section 13.76.075 Screening Fees Prohibited.

A. Landlords shall not charge, or cause to be charged, a screening fee or any
other financial consideration to an applicant of a rental unit as a condition
of tenant candidacy.

B. The provisions of this section shall not apply to a credit report fee of an
applicant of a rental unit under the following conditions:

1. The fee solely reflects the direct cost of the credit report, which does
not include staff time to conduct the credit check.
2. The applicant of the rental unit receives a copy of the credit report
and a receipt indicating the following:
a) The cost of the credit report
b) The provider of the credit report

Section 2. Copies of this Ordinance shall be posted for two (2) days prior to adoption in
the display case located near the walkway in front of Old City Hall, 2134 Martin Luther
King Jr. Way. Within fifteen (15) days of adoption, copies of this Ordinance shall be filed
at each branch of the Berkeley Public Library and the title shall be published in a
newspaper of general circulation.





